Georgia State University

Fall Semester 02

Mini-Mester I

Principles of Macroeconomics 

ECON 2105

3 Credit Hours

Dr. Mukhtar Alas

Office hours:  11:00-12:00 and by appointment
Telephone # 404 651-3925
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  Or www.gsu.edu/~ecomaa/homepage.html
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I. Course Description: This course examines the overall performance of the economic system such as business cycle, the economy’s aggregate output of goods and services, rates of inflation and unemployment, budget deficit, national debt, and the balance of payments, and the effects of fiscal and monetary policies. The course also explores National Income Accounting, aggregate demand and supply, goods market and money market equilibrium, and the interrelationships among the household, business, and government sectors. The Econ2105 also provides the types of economic analysis and the impact of changes in economic variables (positive economics), as well as, ethical judgments (Normative economics or economic policy).  

Specifically the lecture series, discussions, homework and examinations will develop the skills and framework needed to conduct the analysis of the policies that affect the overall performance of the economy. The policy application can be either fiscal or monetary policy or combination of both.

II. Objectives: The purpose of the course is to develop a framework, which enables the students to conduct policy analysis about the macro-level forces in the society. This in turn will influence the business, social environment, and global world in general. However, upon completion of the course, the students will be able to understand:

· The Measurement of the economy as a whole by using Expenditure and Income Approach.

· How to compute Keynesian income determination model, and the multiplier.

· The difference between fiscal and monetary policy instruments, short-run and long- run aggregate demand and supply.

·  The difference between goods market and money market equilibrium, IS / LM framework analysis.

· The role of fiscal and/or monetary policy in the economy, particularly inflation, unemployment, and economic growth.

III. Instructional materials: Economics 2001, Fourth Edition (required textbook), by David C. Colander.

Study Guide to accompany the text is also recommended.

IV. Planned schedule for the course: 

Readings and Course Outline        

	August 20-24
	The nature of economics & Scarcity and World trade-off
	Chapters 1-2

	August 27
	Supply and Demand 
	Chapter 4

	August 29

September 3
	Using Supply and Demand Due date for Homework 1

Continuation of chapter 5 and review for Test 1
	Chapter 5

Test 1

	September 5
	Economic growth, Business Cycles, Unemployment and inflation
	Chapter 22

	September 10 
	National Income Accounting
	Chapter 23

	September 12


	Growth, Productivity, and the Wealth of Nations 

Open Economy Macro: exchange rate and trade policy
	Chapters, 24 & 32

	September 17
	Aggregate Demand, Aggregate Supply, and Macroeconomics
	Chapter 25

Due date for homework 2

	September 19


	The Multiplier Model
	Test 2

Chapter 26 

	September 24
	Demand Management Policy
	Chapter 27

	September 26
	Politics, Surpluses, Deficits, and Debt
	Chapter 28

	October 1
	Money, Banking, and the Financial Sector
	Chapter 29

	October 3 
	Monetary Policy and the Debate about Macro Policy 
	Chapter 30

Due date for homework 3

	October 8
	Continuation of chapter 30 and final review 
	

	October 10
	Final Exam (Test 3)
	

	
	
	


V. Grading policy: Homework and Quizzes are worth 30% and will be announced in class; therefore it is your responsibility to give special attention.  The quizzes will be worth 20% of the total grade. There will be no make up quizzes, however the lowest will be dropped

It is also required to turn in a well-written paper about some issues that are related to the course and presented in class by October 1- 8.  This can be done as a group of 3 or even as an individual.  The due date for the paper will be the last day for the class and it is worth 10% of the total grade.  There will be only three tests that are equally weighted (22.67% each).  It is also required that at least two summarized articles from any journal should be handed in before October 4th.   It is worth 5points.

Some selected topics from wall street journal and the economist will be given to you as an application to the course. Attendance is required and your participation will be highly appreciated and considered.

 Attendance will be given at least once a week throughout the semester. It is also true that a well-summarized paper from any article about some economic issues will be required (5%). 

Final exam is not comprehensive. That is each exam will have equal weight (22.67%). Final Exam date will be October 10.

Exams will include true/false, multiple choice, and short essay questions. 

Class notes and textbook readings will be sufficient for the quizzes and tests.

Students with disabilities need to seek assistant through the center for disability.

Academic honesty is part of the educational system therefore cheating is prohibited.
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