Facts & Figures on the Pharmaceutical Industry
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Drug Industry Industry Ranked #2 Fortune 500 Medlan

1991 12.8 beverages

1992 1 11.5 toys, sporting goods 6.5 2.4
1993 1 12.5 publishing, printing 6.4 2.9
1994 1 16.1 commercial banks 13.5 4.6
1995 1 14.4 commercial banks 13.3 4.8
1996 1 17.1 commercial banks 13.9 5.0
1997 1 16.1 commercial banks 13.6 4.9
1998 1 18.5 commercial banks 13.2 4.4
1999 1 18.6 commercial banks 15.8 5.0
2000 1 18.6 commercial banks 14.1 4.5

2001 1 18.5 commercial banks 13.5 3.3
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Revenue Marketing/ Profit
Company (Net Sales in Advertising/ (Net Income)
Millions of Dollars) Administration
Merck & Co., Inc. $47,716 13% 5% 15%
Pfizer, Inc. $32,259 35% 15% 24%
Bristol-Myers Squibb Company $19,423 27% 12% 27%
Abbott Laboratories $16,285 23% 10% 10%
Wyeth $14,129 37% 13% 16%
Pharmacia Corporation $13,837 44% 16% 11%
Eli Lilly & Co. $11,543 30% 19% 24%
Schering-Plough Corporation $9,802 36% 13% 20%
Allergan, Inc. $1,685 42% 15% 13%
Total * $166,678 27% 11% 18%

(Dollars in millions) $45,413 $19,076 $30,599



[image: image3.png]Dru; Form Price Production Cost | % Difference
Ciprofloxacin | 250 mg tab $3.40 $0.05 98
ddI 100 mg cap $1.80 $0.50 72
EFV 200 mg cap $4.40 $2.40 48
Fluconazole 200 mg cap $0.30 98
3TC 150 mg cap $0.30 93
NVP 200 mg cap $4.90 $1.50 73
d4T 40 mg cap $4.90 $0.20 96
AZT 100 mg cap $1.70 $0.10 94
AZT+3TC 300+150 mg cap | $9.80 $0.70 93
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Average Effective Patent Life (EPL) 1980-1984 8.1 years

EPL 1991-1993 with Hatch-Waxman Act Extensions 9.5 years - +2.3 years

Prescription Drug User Fee Act of 1992 11.8 years - +1.2 years

Uruguay Round Agreements Act of 1994 13.0 years . +1 year

Food and Drug Modernization Act of 1997 14.0 years +1.5 years
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Figure 4: Patent life for prescription drugs. Purple indicates period of market exclusivity, effectively enhancing legal patent life (Source: National Institute for Health Care Management, 2000).
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Figure 5: Pharmaceutical Industry Fortune 500 Ranking (Source: Fortune Magazine, 1992-2002).


Figure 6: Pharmaceutical industry versus other Fortune 500 industries (Source: Public Citizen, 2001).

Figure 3: Marketing expenses versus R&D expenditures (Source: SEC, 2002).





Figure 2: Price versus production cost of major AIDS drugs as of 2001. Prices are dropping slowly for some drugs due to generic competition and selective price cuts (Source: MSF, 2001).





Figure 1: R&D funders for major AIDS drugs. NIH = National Institutes of Health. NIAID = National Institutes of Allergy and Infectious Disease. NCI = National Cancer Institute.  All of the above were funded through public tax revenues (Source: J-Y Kim, Harvard Medical School, 2000).








