The Study of the Middle East Peace Process and its

 Implication on the Investment and Regional Integration

 Writing a research paper on a topic such as: “ The study of the Middle East peace process and its implication on the investment and regional integration” requires from my part to speak as objectively as I can because of two reasons. The first one being the fact that as I am writing this research paper, the peace process is still evolving toward one direction or the other (This means toward a long and lasting peace or to new confrontations). In other words, my paper should be defined as a fingerprint of a particular time of the peace process ending in April 1997.

 The second point states that talking about a subject using our own interpretation and numbers to support our thoughts and explanation is very easy but, the role of investment and its implication in resolving the middle east problem is so complex and sometimes our interpretation can be so vague that focusing it on real data is necessary to give you the best answer to this question, therefore that is why I will be using all the references that I have found from the Internet. 

I will divide the paper into two parts. In the first part, I will study how the investment could be an engine driving the Middle East Peace Process (I), focusing on the direct investment (A) with the importance of building or rebuilding countries (a), taking two examples: The “Solidere” project in Lebanon (1) and the “Padico” project in Palestine (2). To answer this first part, I will see who finances these projects (3) and what is the reason that drives these countries to finance these expensive projects (4) in this part of the world where a global peace treaty has not yet been signed. I will also discuss about other investments inferring  the continuation of the peace process (b) such as the Israeli Minister of the environment explains as “The Middle East environment as an investment” (1), projects awarded in Lebanon (2) and in Palestine (3). I will continue by studying the issue of Privatization  (C), interpreting the trends (1) in countries acting in this peace process (Lebanon, Israel, Egypt), asking why do these countries are increasing privatization (2). In the second part, I will concentrate on the effect of investment in the middle-East (II), wondering if regional integration is possible (A) by taking all the actors one by one separately ( 1-Lebanon, 2-Syria, 3-Israel, 4-Jordan, 5-Palestine, 6-Egypt ) but realizing  the peace process depends today on one policy: The Israeli view of the peace process (B), examining the Israeli implementation of the peace process (1) and Should the Israeli Governments be afraid to make peace (2). I will finally focus on the latest news such as the Israeli Settlement in East Jerusalem and its direct implication on these famous magic words that we can hear and read every day on television and newspapers.

I) The investment: An engine driving the Middle-East peace process ?

As stated by Said el-Naggar and Mohamed El-Erian
, the impact of the Arab and Israeli conflict has been a disaster for the economies of all the actors engaged in this conflict. On the level of domestic investment “ The public sector’s financing requirements have adversely affected the productive investment activities of the private sector. Increased effective taxation, either directly or through the inflation mechanism has lowered expected returns on domestic investments”. The high risk incurred from the middle of the seventies to the beginning of the nineties was not in favor of attracting foreign investment or even foreign savings. The Israeli war in 1973, The Lebanese and Israeli conflict of 1982, the antagonism between Israel and its Syrian neighbor on the Golan heights, the ambiguous relations between Lebanon and what we call in my native country our big brother: Syria, so many conflicts that were not in favor of a long and ever lasting peace in the region.

          Today, in 1997, the political situation in the Middle East has considerably evolved: Israel is still occupying the Golan heights for strategic reasons since 1967, Syria under the Taif accords signed on 22nd of October 1989 has taken under its control the Lebanese sovereignty but I should temperate my thought. I realize that today, Lebanon has lost its independence acquired in 1943 against the French colony, but if the 40000 Syrian soldiers were not in Lebanon, probably the civil war would have never ended. Today, Lebanon is used as an object between Israel and Syria in their negotiations. Lebanon and Israel signed what I called a “Preliminary” agreement on the seventeenth of May 1983 that put an end to the Israeli invasion of 1982. Palestine and Israel have signed a peace treaty known as the Oslo agreement in 1989.

          All these signs have been until now perceived by foreign investors as tangible and positive, this is why Europeans and Americans have started to invest in all the major countries of the Middle-East such as Lebanon, Jordan, Israel and Egypt. Another clue that do not deceive investors is the fact that all these countries have started to reduce their inflation by applying effective monetary policy tools. The gradual opening or reopening to the outside world with the increase in tourism, the reduction of balance budget and balance of payment deficits and the potential economic markets and rewards are signs which show the high interest of foreign investors for this part of the world at  a time and here where it is funny when a final and global peace treaty has not yet been signed between all the major protagonists of this Arab and Israeli conflict. Perhaps, in investors mind peace has already been signed and this could explain their optimism. The first tangible sign which is a positive economic evolution towards a final and global peace process is the trend taken by the level of direct foreign investment added to foreign aid into the Middle Eastern countries and the willingness of governments to build rebuild their countries.

A) Direct Investment
          Investment in the Middle East seems from the beginning of this year to be less risky than it was in the eighties. Even though, the year 1996 witnessed a war called “Operation Grapes of Wrath”, led by Israeli army against Hezbollah milicians in Lebanon or the rumors of Syria’s desire to attack Israel, the level of investment has kept increasing. Direct investment which is defined as “ real investments in factories, capital goods, land and inventories where both capital and management are involved and the investor retains control over use of the invested capital”
 plays a crucial role in the peace process. In those uncertain moments that the peace process is passing through, direct foreign investment safeguards peace and when the situation gets back to a level of normality, investment contributes in enforcing the peace process. It might seem a little bit confusing therefor I am going to explain it more carefully.

          Foreign direct investment safeguards peace in the sense that in my opinion, investors and business men who owns these huge firms (Most of them are American) which are investing in countries such as Lebanon, Israel, Egypt or Syria for various reasons ( Earning higher return, lower tax rate) have the ability to influence the foreign policy of their native countries. Stated differently, American and European business men are there to earn money and they are very much concern of the importance of reaching a peace agreement. They cannot  afford to take too many risks, in this region of the world because as you will see it in the paper, the contracts signed in some Arabic countries are simply  financially gigantic and the work needs to be achieved if they want to get  paid.

          When I say that foreign investment enforces peace, it means that the investment could lead to a negotiated general agreement  (Countries who were enemies yesterday, could find the positive effect of economic cooperation).
           From an economic point of view, the graph below shows the welfare effects of international capital flow on the investing countries (Suppose that it is here the United-States) and the host countries ( Here, suppose that the middle East forms one big country) 

1) Welfare effect of international capital flows
:
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Of the total capital stock of OO’, nation 1 holds OA and its total output is OFGA, while nation 2 holds O’A and its total output is O’JMA. The transfer of AB of capital from nation 1 to nation 2 equalizes the return on capital in the two nations at BE. This increases world output by EGM (The shaded area), of which EGR accrues to nation 1 and ERM to nation 2. Of the increase in total domestic product of ABEM in nation 2, ABER goes to foreign investors, leaving ERM as the net gain in domestic income in nation 2.

          At the same level, financial aid made by organizations such as the International Monetary Fund (IMF), Arab Monetary Fund (AMF), the Arab fund for Economic and Social development, the World Bank, the BIRD ( International Bank for the reconstruction and the development), the BERD (European Bank for the reconstruction and the development), the European Union help to enforce the peace process by forwarding to countries such as Lebanon, Israel, Egypt, Syria million of dollars annually. The allocation of this aid if used properly by these countries could contribute to their economic and social development only and only if they undertake strong political and economical reforms.  

For your convenience and in order to see the amount of foreign aid in Middle Eastern countries, I have added a table
 which shows countries external financing for the years 1986-1989:

Total Arab assistance (net loans plus grants, cumulative)
Current $US Billions and percentage

Egypt
0.3

Jordan
1.5

Syria
1.4

Lebanon
0

Other Official Transfers


Egypt
6.4

Jordan
0.6

Syria
0.4

Lebanon
0.3

Net multi laterals loans (Non Arab sources)


Egypt
1.4

Jordan
0.4

Syria
0.2

Lebanon
0.1

Private Net Flows (Cumulative)


Egypt
1.6

Jordan
1.4

Syria
0.1

Lebanon
0

Total financing (cumulative) from all sources (net)


Egypt
9.8

Jordan
3.9

Syria
2.1

Lebanon
0.4

As I will mention it below, you will see the effects of foreign investment in  two actors of the peace process: Lebanon and Palestine, the first one needs to be rebuild and the second to be build. They both have in common, the fact that they attract direct foreign investment.

a) Importance of Building and rebuilding Countries:

1) Solidere Project in Lebanon:
           “The Lebanese company for the development and reconstruction of Beirut central district, Solidere, is an association of property rights holders and investors, whose contribution make possible the financing and execution of the required infrastructure allowing the project to move forward. A joint-stock corporation established formally on May 5, 1994 following a statutory meeting of its shareholders, Solidere’s share capital is made up of common stock of two types totaling $1.82 billion. Two types of shares were emitted: 1) Type “A” shares who were issued to property owners in the Central Beirut District and individuals or corporations with rights therein, against their real estate property contributions. The final figure on all private real estate value in the Beirut Central District amounted for $1.17 billions. 2) Type “B” shares were issued to investors against their cash subscriptions in the amount of $650 million. A three month subscription offer for 6.5 million shares, at par value of 100 dollars, came to a close on January 10, 1994 and although restricted to four categories of investors, the share offering was oversubscribed by 142 percent. Investors who were eligible to subscribe to Solidere shares where right holders ( proprietors, tenants, lease holders) in the Beirut Central District consisting of people of varied nationalities, Lebanese nationals and purely Lebanese companies or the Lebanese state, Lebanese public institutions and Beirut Municipality, finally, persons of Lebanese origin, public and semi public Arab institutions and nationals of Arab countries”. On June 23, 1994, a secondary market allowing for trade in Solidere Shares became operational. This market is under supervision of the Bank of Lebanon and organized by the “Societe financiere du Liban”, an organization comprising 46 Lebanese banks. Brokers representing and financial institutions participate in the trading.
 

          Solidere has three main functions: The first one is infrastructure works in the Beirut Central District such as the protection and treatment of land reclaimed from the sea in an area facing two famous Lebanese hotels “The Normandy and Hilton hotels”, and the development of two marinas. The second field of Solidere is the real estate Development and the rehabilitation of about 260 buildings who were not demolished during the war and who were designated as restorable. Finally, the last initiative of Solidere is property management.

2) Padico project in Palestine

          The Padico project
 which stands for “Palestine development and investment company” is an idea that started to develop after the Palestinian declaration of principles of the Oslo agreement in 1989 when Palestinian understood that a peaceful solution would be reached regarding Palestinian land occupied since 1967. The aim of  “Padico” is to build an economic infrastructure inside of  Palestinian territories in the West Bank and Gaza Strip. This project was created at the end of 1993 and aims “ through subsidiaries, joint ventures, mergers, or affiliations with other companies to achieve the following objectives:

1) Stimulate teamwork and synergy among a wide variety of Palestinian, Arab and International investors by serving as the leading channel for pent-up private capital long waiting for a professional route into Palestine.

2) Establish and promote publicity traded and other companies whose aim is to invest in medium term strategic projects that are both productive and profitable.

3) Identify and create investment opportunities in a variety of sectors, including industry, real estate development, tourism (Historical and religious sites), housing (“Housing sector is characterized by strong demand and limited Supply”) and various services.

4) Invest in existing companies and develop their managerial, technical and marketing capabilities.

5) Enhance the overall investment environment in Palestinian territories. Padico issued afterwards shares but they did not create a secondary market in order to trade them.

3) Who finances these projects:

          Concerning the “Solidere project”, major investors in the Beirut Central District are private Arabic investors  who have bought in three years more than half of Solidere shares type “B” because, we estimate the amount of Arabic investment in the Beirut Central District  to be equal to 500 millions of dollars of shares owned by these investors. Concerning Foreign Economic aid
, “the Lebanese government estimates that he has received $ 1.7 billion of aid and has an additional $725 million in commitments to support its $3 billion National emergency recovery program”. This foreign aid comes from the European Community, France, Great-Britain and the United-States which like for Egypt, “emerged as a major trading partner because of sourcing requirements associated with US aid flows”7. The development of Padico project emerged thanks to The International Community, the OECD countries and the rich Arab Oil states, as well as international institutions such as The World Bank and The International Monetary Fund9.

B) Other Investment Implying the Continuation of The Peace Process

In Lebanon

Infrastructure Projects:
          Electricity: Lebanon’s electric power sector was severely damaged during the civil war. Ansaldo and Siemens ( Italian/German) consortium has been awarded a contract for the construction of two combined-cycle power stations in Biddawi  (North) and Zahrani  (South) with a production capacity of 450 megawatts each. A contract was also signed with Alsthom to provide four gas turbines, equally distributed between Baalbeck and Saida with a total production capacity of 150 megawatts. A Lebanese and Syrian agreement was reached to supply the North of Lebanon with 100 megawatts over the next one and-a-half year.

           Telecommunication: Alcatel, France Telecom, Erickson ( Sweden) and Siemens have succeeded in replacing a large number of old electro-mechanical telephone centrals with modern electronic switches. France Telecom and Telecom Finland carried out a 65000 cellular phone line project all over Lebanon. AT&T carried out a USD 8.8 million project for an undersea fiber optic telecommunication cable connecting Lebanon to Cyprus. Another marine fiber optic telecommunication project connecting Lebanon to Syria and Egypt is being tendered.

          Transportation: A USD 7.6 million project for the supply of civil aviation radar system at Beirut International Airport recently has been awarded to Raytheon. A Lebanese/ German joint venture group for the development and rehabilitation of Beirut International Airport. The Beirut port directorate invited forty prequalified companies to bid for the first phase of four-phase project for the rehabilitation and development of Beirut harbor. The European investment bank will provide USD 55 million of financing for part of Beirut harbor rehabilitation project. The total cost of the project is estimated to reach USD 126 million. Rehabilitation of Beirut costal highways and the highway from Beirut to the Syrian border have also been awarded.

          Environment: The World Bank is financing a project for the Supply of 180 garbage trucks. The project is being tendered. Metclaf & Eddy ( US) is bidding for the regional environmental assessment coastal zone and for the waste collection and treatment consultancy services. A Lebanese company is in charge of solid waste collection and treatment.

          Public Buildings: Obrein Kritzburb won a contract for the rehabilitation of the Murr tower building. Trafalgar House ( British) is rebuilding the Beirut Sports City. A contract for the rehabilitation of Casino du Liban has been awarded to a Lebanese/Saudi consortium. A conference center project in Beirut is also launched. The government is also focusing on the construction of public hospitals and health care centers all over Lebanon10.

In Israel:

          The Israeli government under the voice of Yossi Sarid, Minister of the Environment heavily focus on the environment as an investment which should drive the peace process, this can be seen when he writes: “ The era of peace brings with it new hope for our environment. Peace offers an opportunity for the people of the region to redirect resources from security concerns to environmental projects and, in addition, to obtain international aid and foreign investment for the construction and improvement of environmental infrastructures which have been sorely neglected in the past.The Middle-East peace process has the potential to foster mutual cooperation and coordinated activities, thereby providing a valuable impetus to environmental activities which will benefit us all. The bilateral and multilateral peace talks have already helped forge new paths towards cooperation and collaboration on the sensitive issues facing the Middle East11.”

          Regional projects have been awarded such as: “ Regional initiatives to combat desertification and establish the upper gulf of Aqaba oil Spill Contingency program, a joint Jordanian-Egyptian-Israeli project, providing an effective regional framework to prevent marine pollution from oil spills, and which has already been implemented. Other projects include: The upper Jordan River rehabilitation program, the lowest park on earth at the dead sea or the Gulf Of Aqaba Transnational Coral Reef Park12, these future projects have two meanings, the first one is to serve as a tool for development and promotion of tourism in the region.

In Palestine:

           Environment: An Israeli project involving Palestinian firms should include “the construction of new sewage treatment systems in areas where they do not exist, mainly for the Palestinian communities in Gaza and the West Bank and the modernization and upgrading of existing facilities in order to achieve adequate levels of effluent treatment which will permit reuse of the effluent for all types of agriculture”. 

          Real estate and housing: Padico has founded the Palestine Real Estate Company to invest in the acquisition and development of land for various uses ( Commercial, Industrial, Housing and others ). In order to develop the industry and the manufacturing industry, Padico has established The “ Palestine Industrial investment Co” whose aim is to invest in existing industrial establishments and to support them financially, technically and managerially. Padico is developing several industrial zone projects such as “The industrial city project In East Gaza”, a project which comprises the establishment of a full-serviced industrial park on a 472 dunum government owned site located on the Northeastern edge of Gaza. The project will provide more than 170000 square meters of pre-built factory space and more than 200000 square meters of open space for rent to industrial tenants. Another project called “The industrial city project East Of Nablus” should encourage investors to expand their industries in this region.

          Telecommunication: The Palestine telecommunications company  has  been  established. This company will implement the general development plan of the telecommunications sector, including expansion of the communications network by adding 600000 new lines and rehabilitation of the existing network. A project estimated to take ten years and cost $ 600 million.

          Tourism: In order to increase tourism and the West Bank and Gaza region, Padico has created the “Jerusalem Tourism Investment Company ltd” to set up hotels, resorts, tourist villages and hotel services in Jerusalem.

4) Why finance these expensive projects:
          Lebanon’s economy has since 1992,  so one year after the end of the war become more favorable, with currency stability, contained inflation and balance of payments surpluses, annual growth between 6 and 7 percent. Today, Lebanon’s economy appears less risky for foreign investors. The whole country is to be rebuilt and the cost of the global reconstruction of the Lebanese economic infrastructure turns out to be a very interesting and expensive project ( 5 billion of Dollars !!! ).

           The first aim of foreign investors is for part of them start trading with a country such as Lebanon and for the other one to gain market shares. In terms of market shares, competition is very harsh and unfair between European Countries ( France, Great-Britain) and the American giant because I have found that more than 60 US firms are represented in Lebanon through joint ventures and this in all type of businesses   ( Few Examples: Pharmaceutical, Manufacturing, Commercial Banking, Heating and Air Conditioning 13). This shows the predominance of US firms in Lebanon because other countries like France and Great-Britain are in my opinion under represented in Lebanon even though they can sometime sign for a big contract ( e.g Bouyghes--- 500 million dollars for the renovation of the Beirut Central District water pipelines and waste water). It is usually the United-States Technology which is favored in Lebanon because US takes all the biggest contracts in Lebanon. This can also be explained by the financial assistance made by the US for the reconstruction of Lebanon through different American based organizations.

          For a country like Palestine, the total country is to be build therefore, we notice why financial assistance is very important now and this explains the fighting between the US and European in the amount of financial aid they grant every year to the develop the Palestinian economy. In Short, the more you are able to help Palestine, the more rewards, you will get in the near future in terms of contracts signed and gain in market shares.

C) The Importance of Privatization:
          How can we interpret the increase in privatization in some of the major countries involved in the general peace process in the Middle-East, I mean: Israel, Lebanon and Egypt. How can we interpret this general trend towards Privatization ?.. Does this mean that privatization is an important step towards a general peace process in the region?. I will now give my own answer to these questions.

          When we look to a country like Israel, we notice a increasing trend towards privatization which can only be interpreted as the fact that Israel is already thinking of an after peace era, therefore, the peace process should go on to its final term but as I will mention it later in this research, we can say that Israel is taking its time to reach a final peace agreement with all its Arabic neighbors. But why does Israel take its time ?. In my opinion, Israel is not ready to make peace yet because, this country has probably realized that they were not too much in front of their neighbors in terms of facing a new competition era and entering the third millennium.

          Let us start from the beginning of Privatization in Israel. This trend of “ Privatization has recently been emerging in Israel’s major industries. Israel, which was founded on socialist principles, is successfully undergoing a complete transformation to a capitalist economy. Many of Israel’s leading companies such as Bezeq, the nation’s telecommunication monopoly,  El Al Israel Airlines, Israel Chemicals, Israel’s banking industry, and a myriad of others are undergoing the complex task of privatization14. Israel is adapting itself right before anybody else in the region to the use of new technologies and is therefore increasing privatization in order to remain  a leader in the region in certain markets. The Israeli government is favoring competition and has now adopted to the end of monopolies for future strategic industrial purpose. For example, “ The government of Israel is planning to award two new licenses for long distance carriers? All of the dominant players, such as Deutsche Telecom, British Telecom, AT&T, MCI, and Sprint are looking to create alliances with Israeli companies to compete against Bezeq/Cable&Wireless. This form of competition, Israel feels, will spur the growth needed to ensure that Israel’s Telecommunications infrastructure, including all media, will remain among the most state of the art of the world”. In order to face new competition with its Arabic neighbors, once a peace treaty has been signed, Israel has sold “ since 1986, major stocks in several government owned companies... Government shares were sold in chemicals industry companies ( Israel chemicals, F&C, Dead sea Periclase, Haifa chemicals), oil Exploration (Naftha, Magen, Lapidot), real estate Development ( Housing and Development), banks   (Israel Discount Bank, Israel General).

In Lebanon:

          Most of the firms are family owned, this explains why the Lebanese government has some problems in privatizing its economy. For example, their are only four firms in Beirut financial market where stocks are being traded and among these four firms, investors have the choice in investing either in “La Cimenterie Nationale or Societe Des Ciments Libanais” and Solidere, so the choice is not very wide yet. The banks are also family owned and according to the Lebanese entrepreneurial spirit, these rich family would fear to see foreign investors forming part of the capital of their bank but this though owes to be tempered because, I noticed an increase in the trend of privatization in my country. On March 25, 1996 “ Middle East Capital Group Ltd ( Mecg), a new Beirut-based regional investment and merchant banking house, raised $30 million capital and started operations. Core Shareholders were BZW, the investment banking division of Barclays BANK PLC (BARC.L), the Bin Mahfouz family of Saudi Arabia and the International Finance Corporation (IFC), an arm of the World Bank. The group’s activities will include.advisory and structuring services for public and private sector project finance, mergers and acquisitions, public enterprise restructuring and privatization, and capital raising to support these activities. MECG will also focus on developing investment and mutual fund management services in the Middle East and encourage investment in the region and promote its capital markets by structuring, underwriting, trading and distributing regional securities”15. I believe that the Lebanese government will have to privatize  its public sector company such as television or airlines if it  wants Lebanon to face competition against his most powerful neighbor: Israel.

In Egypt:
          The trend of privatization has started to increase again after a short decline of economic growth due to socialist view of the economy implemented by the Egyptian government but now the same government has realized that privatization was the only solution in a competitive environment that would arise after the signature of a peace process between Israel, Lebanon and Syria. The major privatizations being in the food manufacturing industry.

          Focusing on two Middle Eastern countries: Lebanon and Palestine, I have been able to show the importance that investment has taken in the middle of the nineties. Therefore,  investment seems to be one path which could help building a comprehensive and global peace in the region. Assuming that investment could drive the peace process. I will focus in the second part in trying to answer this question: What could be  the benefits of a comprehensive peace in the Middle East on all the countries involved this conflict, taking all the actors one by one ( Lebanon, Israel, Syria, Jordan, Palestine (West Bank+Gaza) peace dividends and the problems they could encounter when a general peace agreement should be signed. Talking about the peace dividends (a) would have been very easy, if we had forgotten the political aspect of peace where, unfortunately, the peace process depends today on one policy: The Israeli view of the peace process (b), this is the reason why, I will also study the Israeli application of the peace process (1) and see if the Israeli government should be afraid to make peace (2) 

II) The Effect of investment in the Middle East Peace:

          Since 1948 and the creation of the state of Israel and until 1997, the Arab-Israeli conflict has considerably affected the economic, social, and political development of countries in the Middle Eastern region. Countries such as Syria, Israel, Egypt and Jordan used to spend an enormous amount of their growth domestic product on defense expenditures, due to regional and political instability. These defense expenditures were made at the expense of other domestic investment which used differently could promote the private sector. In 1997,  the cost of defense expenditures is still  increasing for two reasons)  defense weapons are obsolete very quickly, this means that countries like Syria, Israel are constantly changing there defense weapons, increasing by the same token there defense expenditures and the 2) Israel strategic orientation in the peace process which could lead to a possible war with Syria.

            The fall of the Soviet Union in 1991 and in the way, the decrease in the loans and weapons given by the former Soviet Union to Syria is putting economic pressures on the Syrian regime: Rise in defense expenditures, less loans, these two reason will in my opinion push Syria to seat with the Israelis and start negotiating to find a general agreement. Therefore, I will study now the main actors of this peace process in order to see what they can benefit in a peaceful environment.

A) Study of the main actors of this peace process
a) The Peace Dividends:
1) In Lebanon
          In the sixties, Lebanon was considered as “ La Suisse du Moyen-Orient”, the most important financial and banking sector in the Middle East. The role played by Lebanon was envied in fact by all the major countries surrounding Lebanon such as Egypt, Syria and Israel, this explains why this country has suffered a lot for sixteen years from 1975 to 1996 ( A civil war between every Lebanese confessions supported and even encouraged by our two bordering neighbors: Syria and Israel) for various reasons: The first one being the idea of reducing the Lebanese financial and banking power in the middle-East and, Israel has unfortunately succeeded in her attempt because today in 1997, thirty seven years later, Israel is recognized as having  one of the most powerful financial and banking sector in the Arab world. Although, our previous assertion is true, the fact that Israel is helped by the United-States could reduce their merit. The second assumption is that Syria has never accepted the independence of Lebanon acquired against the French colony in 1943 because they consider Lebanon as their property, dreaming of creating the “Great Syria”. They pretend that Lebanon and Syria are historically linked together but what must be taken into consideration behind this is purely an economic interest. After sixteen years of suffering and eight  years after the signature of the Taif accords on the 22nd of October 198916 and more important, six years of  the “ Lebanon-Syria treaty of cooperation17” (which has in the general Lebanese community opinion recognized the Syrian occupation of Lebanon), our country is slowly recovering from an economic point of view. If ( I emphasize on the conditional preposition), there is a general peace agreement between Lebanon and its neighbors, we ought to see what could be the benefits that Lebanon could gain from  it:
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