- How could you define a multinational?

- What do you think are typical characteristics?

-
Multinationals have subsidaries or sales facilities all over the world. Normally multinationals are giants like Nike, IBM, Sony, Cola, … 

Multinationals are global coperations.

· Multinationals use the chaep local labour, introduce new technology and normally there fabrics are situated in countries of the Third World. Because of there own saturated market they are building subsidiaries in other countries to go round the trade barriers in the host countries.

- Many multinationals have subsidiaries in the Third World: what are the reasons behind this?

-
The multinationals want to reduce their own cost, in countries of the Third World is a chaep local labour, because the employees in this countries don’t have trade unions (Gewerkschaften) or the are weaker than in the home country of the multinationals. They can also exploit the row materials and Thrid World countires have few restrictions (eg. environmental low)


Another reason for multinationals in Third World countries is, that they are able to reach more customers and to provide a foodhold into the local marktet (“Fuß in der Tür haben”)

H:\englisch\test1.doc

