SUMMARY OF RECENT RBI 

Circular No.13 dated November 29, 2001
Re: Purchase/Sale of shares and/or convertible debentures by Overseas Corporate Bodies (OCBs) on a stock exchange in India under Portfolio Investment Scheme (PIS)

Through this Circular RBI has withdrawn its general permission which allowed OCBs to invest in secondary market under PIS.

It is further provided in the Circular that investments already made under the PIS, may continue to be held till such time these shares/convertible debentures are sold on the stock exchange.

In view of this amendment, now only NRIs can invest under PIS in terms of Schedule 3 to “Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000.

Accordingly Notification No.46 dated November 29, 2001 has been issued amending “Foreign Exchange Management (Transfer or Issue of Security by a Person Resident Outside India) Regulations, 2000.

The Notification further restricts the NRIs from making investment under PIS (both on Repatriable as well as on Non Repatriable basis) in Indian Company, which is engaged in print media sector. 

Circular No.12 dated November 23, 2001
Re: Release of Foreign Exchange for private visits abroad- Endorsement on Passport

With a view to further simplifying procedures, RBI has permitted Authorised Dealers (Ads)and Full Fledged Money Changers (FFMCs) not to make any endorsement on the passports of the travellers availing foreign exchange for tourism and private purposes.  Accordingly, on the basis of a declaration given by the traveller regarding the amount of foreign exchange availed of during a year, Ads/FFMCs may release exchange for travel for tourism and private purposes.  

Travellers can, however, seek endorsement on their passports, of foreign exchange released, at their option, if they consider it necessary for their record.

Circular No.11 dated November 13, 2001

Re: Release of Foreign Exchange for visit abroad- Currency Component

Through this Circular RBI has increased the limit of currency component that can be sold by Authorised dealers for visits abroad. The present limit of USD 500 has been raised to USD 2000 without prior permission of Reserve Bank.  Authorised Dealers and Full Fledged Money Changers can accordingly sell foreign exchange in the form of currency notes up to USD 2000 or its equivalent out of the overall foreign exchange released to them. 

Circular No.10 dated November 1, 2001

Re: Asian Clearing Union (ACU) Mechanism- Exports to Nepal
In terms of Notifications No.14/RB-2000 and FEMA 17/RB-2000, all trade transactions between a person resident in India and person resident in Nepal may be settled in rupees. However, where an importer resident in Nepal has been permitted by the Nepal Rashtra Bank to make payment in free foreign exchange, such payments shall be routed through ACU mechanism.

