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Introduction

For the recent years, tourism has become the major industry and income source of Hong Kong, and the most of the customers of hotels are tourists. With government policies for attracting tourists, such as developing new sightseeing spots (e.g. Hong Kong Disneyland) and encouraging service industry to improve service quality, and growing numbers of ‘solo tour’ tourists from Mainland China, the amount of tourists coming to Hong Kong in future will expand, as well as the need for hotel reserves. Besides, another major customer group of hotel, foreign businessmen coming to Hong Kong, will increase as well, because Hong Kong is competing for holding more international business meetings and exhibitions, bringing more customers for hotels.

Therefore, we think that the future of hotel industry of Hong Kong is very good, and investing in hotel corporations will be a safe investment with appreciable return.

Preview of the three corporations
Shangri-la Asia Limited
Shangri-La Asia Limited is the holding company of Shangri-La Hotels and Resorts and other hotel brands (Traders, Rasa, Summer Place, Shang Place), and related devices and logos.

Shangri-la Asia Limited is organized into three main businesses - hotel operation, hotel management and property rentals. It controls the ownership and operation of hotel business, with hotel management and related services provided. Apart from hotel business, it also holds ownership of office, commercial and services apartments and provides leasing of those properties.

The Shangri-La Hotels and Resorts began in 1971 when a deluxe hotel was founded in the city of Singapore. Today, Hong Kong-based Shangri-La Hotels and Resorts is one of the largest Asian-based deluxe hotel groups in the region. And it is regarded as one of the world's finest hotel management companies, garnering international awards and recognition from prestigious publications and industry partners. Its chain comprises 44 deluxe hotels and resorts in key cities of Asia and the Middle East and most sought-after leisure destinations. Five of these are Traders Hotels, its sister brand established in 1989 to deliver high value, mid-range, quality accommodation to the business traveler.
Sino Hotels (Holdings) Limited
Sino Hotels (Holdings) Limited has the full holding of City Garden Hotel, with a selected portfolio of Hong Kong and Singapore hotels as well as a resort club at Hong Kong being its subordinates. The hotels and resort club provide accommodation, services and facilities ideally suited to the needs and expectations of its guests or members.
The major businesses of Sino Hotels (Holdings) Limited are the operations of hotels and clubs in their ownership and the hotel management services. Besides, the group invested huge amounts in listed securities, and the dividend income from the investments is included in the turnover of the group.
Regal Hotels International Holdings Limited
Regal Hotels International Holdings Limited wholly owned Regal Hotels International as a subsidiary. The group’s major turnover is from hotel operations and management services. The other parts of turnover are from other operations at the hotels, including laundry services, restaurant and brewery operations, along with rental income of hotel properties.
Regal Hotels International (RHI), incorporated in Hong Kong in 1979, is one of the largest hotel groups in Hong Kong. It has five world-class hotels strategically located in Hong Kong, offering a selection of accommodations and services for a wide range of prices, thus catering to the demands of diverse clientele traveling for different purpose. RHI also has two new world-class hotels frequented by global leaders.

Financial analysis of the Shangri-La Asia Limited
Profitability
The Gross Profit ratio shows a slowly decrease from 2001 to 2003, dropping from 59.37% to 56.63 respectively. The reason for this drop is either the decrease of turnover or the increase of the operational cost. In 2001-2002, although the turnover in 2002 increased, the cost of sales increased in a higher percentage than that of the turnover, and it directly affected the gross profit. In 2002-2003, the turnover suffered a great fall because of the outbreak of Severe Acute Respiratory Syndrome (SARS) in late March 2003. Fortunately, their cost of sales decreased slightly only, so their Gross Profit ratio didn’t go downwards much. Conversely, the net Profit rate deceased about 0.94% during 2001-2002 but increased rapidly about 4.72% during 2002-2003. The increasing of the net profit mainly because of the other 
