Launched: a body to set financial reporting standards It will also oversee corporate governance, disclosure practices

17 August 2002


BT Online: Top Stories

Singapore Business Times Online

Top Stories

17 August 2002

Launched: a body to set financial reporting standards It will also oversee corporate governance, disclosure practices

By Angela Tan

(SINGAPORE) Singapore yesterday launched a high-level body that will prescribe financial reporting standards for companies as well as ensure that corporate governance and disclosure practices here are in line with international best practices.

Called the Council on Corporate Disclosure and Governance (CCDG) and comprising 15 members from business, academia and government, it will be headed by Singapore Exchange chairman J Y Pillay.

Speaking at its launch, Deputy Prime Minister and Finance Minister Lee Hsien Loong said the council will do a thorough review of Singapore's practices and standards and then update them in line with developments in other countries.

'We need a standing body to keep track of what's happening in the world of business and corporate governance, advocate practices which advance our standing as a premier financial and business hub, and respond to the needs and concerns of our business and investing community,' Mr Lee said.

The council will work closely with the Institute of Certified Public Accountants of Singapore (ICPAS), he added. Together they may issue exposure drafts, or gather feedback whenever new proposals are made by the International Accounting Standards Board (IASB).

Singapore's accounting standards are closely modelled after the standards set by the IASB and International Financial Reporting Standards.

The Business Times had earlier reported that the IASB plans to issue by the year-end an exposure draft on the treatment of stock options as an expense - now a hotly debated issue among corporations worldwide. The IASB is expected to lay down a formal standard sometime next year.

Among the members of the new council are Standard Chartered Bank chief executive Euleen Goh, Ernst & Young chairman Fang Ai Lian, CapitaLand chief executive Liew Mun Leong, Monetary Authority of Singapore deputy managing director Yeo Lian Sim and Public Accountants Board chairman Koh Cher Siang.

Mr Lee said that in harmonising with international standards, Singapore will be benchmarking itself against the world.

'This will help lower compliance costs for companies investing in Singapore, as well as Singapore companies going overseas,' he said.

The European Union will require listed companies to adopt International Accounting Standards from 2005 onwards. Other countries such as the UK and Australia have also indicated plans to harmonise their accounting standards with international standards.

The council will also strengthen the framework on disclosure practices and reporting standards as well as update the Code on Corporate Governance, which was adopted in April 2001.

'What's critical is less the rules themselves than the spirit behind the rules . . . Having more elaborate rules is not always better,' Mr Lee said. 'You have to judge what's practical and worthwhile for us to adopt, against what will be additional red tape and unproductive burden for our companies.'

Mr Lee added that Singapore will benefit from investors' high confidence when there is good corporate governance and transparency, which will lead to a healthy capital market and lower costs of raising capital.
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