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New scheme launched to help SMEs gain technological edge A*Star research scientists to be seconded full-time to host companies

By Arthur Poon

(SINGAPORE) A new scheme to help give small and medium enterprises a technological edge was launched yesterday - 'Technology for Enterprise Capability Upgrading' or TEC-UP for short.

A collaborative effort by five government agencies - A*Star, the Economic Development Board, the Infocomm Development Authority, IE Singapore and Spring Singapore - the initiative aims to sharpen the competitive edge of the local sector. Expertise from A*Star's research institutes will be utilised to help small and medium enterprises undertake knowledge-intensive activities.

TEC-UP, a co-funded programme, is only open to SMEs with at least 30 per cent local shareholding.

Under the scheme, they can engage over 100 of A*Star's 1,400 research scientists and engineers (RSEs) to help identify suitable projects for upgrading their operations and implement them for up to two years.

RSEs will be seconded full-time to the host company for research and development of innovative ideas. Seventy per cent of their salary will be taken care of under the scheme, while the remaining 30 per cent will be paid by the enterprises.

On completion of secondment, host companies have the option to permanently hire RSEs.

Speaking at the launch of TEC-UP, Minister, Prime Minister's Office, Lim Boon Heng said the aim is to upgrade local enterprises to compete successfully in world markets.

'In Singapore, the tens of thousands of big and small local enterprises account for over three-quarters of the country's total businesses,' he said. 'As Singapore develops a knowledge-based economy, well-trained human capital and new technologies are key ingredients for these local enterprises to climb the economic value chain.'

A*Star chairman Philip Yeo added: 'The initiative is intended to help our local companies speed up the acquisition and absorption of technological capabilities. It offers a quick solution for companies to be competitive in fast-changing markets.'

This is the first time five government agencies have pooled their resources and funding on a broad scale to help strengthen the local sector.

Welcoming the move, the president of the Association of SMEs, Dora Hoan, said: 'Many SMEs lack financial capital and knowledge to conduct R&D on their own. The scheme will inject valuable technical expertise and motivate them to be more competitive.' She expects between 500 to 1,000 SMEs to gain from the scheme.

Benefiting from an earlier similar scheme, Prime Electrical Products used the technical assistance to develop its new generation of water heaters. The 18-month project, which started in September 2000, obtained a government funding of $175,000 while the company provided $75,000.

Commenting on the company's experience, managing director Allen Tan said: 'The scheme facilitated continuous product improvements and allowed us to tap technical expertise to enhance our competitiveness in the export market.' 
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