
[image: image5.wmf]2

2.5

3

3.5

4

4.5

5

5.5

6

6.5

1Y

2Y

3Y

5Y

7Y

10Y

Swap

Curve 16

Jan 2001

Swap

Curve 12

Nov 2001

Swap

Curve

June 03

2002

                               
[image: image3.wmf] PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" June 03 – 07, 2002


 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 
INTEREST RATES (%) PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /Table /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /TR /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" CCY PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 3M LIBOR PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 6M LIBOR PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 3Y IRS PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 5Y IRS PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 

 PRINT \p para "[ /Subtype /TR /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" USD PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
1.89625
2.08000
4.15
4.81

 PRINT \p para "[ /Subtype /TR /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" GBP PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
4.19063
4.42125
5.44
5.55

 PRINT \p para "[ /Subtype /TR /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" JPY   PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
0.07250
0.08875
 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 0.25 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 0.52

 PRINT \p para "[ /Subtype /TR /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" EUR PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
3.48313
3.63463
 PRINT \p para "[ /Subtype /TD /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 4.69 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
5.00

 PRINT \p para "[ /Subtype /P /Title () /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 

 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" YIELD CURVE PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark"  


 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" NEWS and VIEWS PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
Orders at U.S. factories rose for a fifth straight month in April, and an increase in production in the industrial Midwest suggests faster growth for manufacturing. A survey of Chicago-area executives showed regional manufacturing surged in May at the fastest pace in three years, helped by rising orders. Consumer confidence rose this month, a University of Michigan survey showed, suggesting shoppers will keep buying automobiles and other expensive goods. So is that a sign that we are on a recovery path? Indeed it is. And does that mean interest rates are set to go up right away? Unfortunately for the hawks, that looks pretty unlikely. One week’s good data is followed by two weeks of disappointing ones. So the Fed should be on hold for a few more months. Although the fed Funds futures are pricing in a hike at the August FOMC, it is quite unlikely that this will happen. The only reason that Mr. Greenspan may consider raising rates is the battering that the Dollar is receiving against most currencies. There is clearly a sell-off  by investors tired of low rates and weak equity markets, and a move towards Europe and Asia. Intervention by the BOJ has been ineffective so far (even a two notch downgrade of Japan by Moody’s didn’t faze the market!), only managing to further strengthen the Euro.

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" IDEA FOR THE WEEK – 3 Year Free Global Cap
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" Notional Amount


USD 25,000,000 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" Client Receives
6 month Libor 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" Client Pays
6 month Libor in arrears protected by a Global Cap @ 4.80% 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" Definition of a Global Cap
Whereas a standard cap protects each period of interest concerned, the global cap hedges the total sum of interest paid on the debt (that sum is calculated at the maturity of the global cap).
Opportunity for the Client
Since U.S. rates are not expected to go up sharply right away, it does not make much sense to pay a high premium for a vanilla cap at this time.. A 4.80% global cap over this period is a guarantee for the buyer that the interest rate paid will not exceed 4.80% ( $100 M ( 1,096 ( 360, or $14,613,333 (the equivalent of a 4.80% average rate per year) for the entire three-year period. For companies which need to maintain a hedge ratio but do not want to the high premiums, this is an attractive product. The moment total interest payable for the client exceeds this figure, CL will start reimbursing the client all further interest payment till maturity of this transaction. The only downside for the client is that it will be paying Libor-in-arrears and in case rates go up sharply but remain below the global cap payout level, the cost of debt will have increased. But this has to be looked at in perspective, since for a normal cap upfront premium will have to have been paid, which is not the case here.

 PRINT \p para "[ /Subtype /P /Title () /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 

 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
CURRENCY AND INTEREST RATE FORECASTS PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /Table /StPNE pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" CCY PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
Jun 30,02
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" Sep 30,02 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" Jun 30,02 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" Sep 30,02 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" USD PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /Title () /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 

 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /Title () /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 

 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 1.75% PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 2.00% PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" GBP PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 1.4500 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 1.5000 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 3.50% PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 3.75% PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" JPY PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 135.00 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 140.00 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 0.10% PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 0.10% PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" EUR PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
0.9300
0.9800
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 2.75% PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 3.00% PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 

 PRINT \p para "[ /Subtype /P /Title () /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" 

 PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" PLEASE VISIT OUR WEBSITE    http://swaps.creditlyonnais.com 

Derivatives Desk: Anindya Dutta on (000) 800 852 1109 (Toll Free Line from India) or (852) 2826 7850 Fax: 2530 3676 and Akash Sen on (22) 235 1808/9, Fax: 2351813. PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 
 PRINT \p para "[ /Subtype /P /StPNE pdfmark" 

 PRINT \p para "[ /StBMC pdfmark" While every effort has been made to ensure the reliability of the information provided above, Crédit Lyonnais does not accept any responsibility for the same.  PRINT \p para "[ /EMC pdfmark [ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 

 PRINT \p para "[ /StPop pdfmark" 
� EMBED Excel.Sheet.8  ���








[image: image1.wmf]CL

[image: image4.wmf]2

2.5

3

3.5

4

4.5

5

5.5

6

6.5

1Y

2Y

3Y

5Y

7Y

10Y

Swap

Curve 16

Jan 2001

Swap

Curve 12

Nov 2001

Swap

Curve

June 03

2002

_983012850.doc


CREDIT LYONNAIS







ERIVATIVE







D







S












_1084608146.doc



_1084607811.xls
Chart3

		1Y		1Y		2.62

		2Y		2Y		3.57

		3Y		3Y		4.16

		5Y		5Y		4.8

		7Y		7Y		5.2

		10Y		10Y		5.55



Swap Curve 16 Jan 2001

Swap Curve 12 Nov 2001

Swap Curve June 03 2002

5.48

2.18

5.53

2.8

5.65

3.43

5.84

4.18

5.98

4.57

6.12

4.88



Chart1

		1Y		1Y

		2Y		2Y

		3Y		3Y

		5Y		5Y

		7Y		7Y

		10Y		10Y



&A

Page &P

MATURITY

YIELD



Chart2

		1Y

		2Y

		3Y

		5Y

		7Y

		10Y



&A

Page &P



Sheet2

		





Sheet2

		1Y		1Y		2.62

		2Y		2Y		3.57

		3Y		3Y		4.16

		5Y		5Y		4.8

		7Y		7Y		5.2

		10Y		10Y		5.55



Swap Curve 16 Jan 2001

Swap Curve 12 Nov 2001

Swap Curve June 03 2002

5.48

2.18

5.53

2.8

5.65

3.43

5.84

4.18

5.98

4.57

6.12

4.88



Sheet1

		CCY		1Y		2Y		3Y		5Y		7Y		10Y

				2.73		3.79		4.43		5.08		5.49		5.83								PG19908

				5.48		5.53		5.65		5.84		5.98		6.12

				2.18		2.8		3.43		4.18		4.57		4.88

				2.62		3.57		4.16		4.8		5.2		5.55



&A

Page &P



Sheet1

		



&A

Page &P

Swap Curve 16 Jan 2001

Swap Curve 12 Nov 2001

Swap Curve June 03 2002




_974531458

