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The yield curve did steepen a bit late last week after losing a lot of steepness during the week. But we would like to advise our clients that steep yield curve plays like the “Free Cap” that we have been advocating for so long HAVE to be indulged in at these times – once the curve flattens more (as indeed it has to, and will) such opportunities will have fallen by the wayside. We continue to believe that rate hikes will come much later in this year, and when they come, Libor will be much lower than the forwards curve suggests.  
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