KEY MUSIC INDUSTRY NEWS STORIES SEPT 2006
Apple, Mobile Carriers Finalize UK-Based Royalty Deal

Apple, several mobile operators, and the BPI have now finalized a licensing deal related to publishing rates in Britain. The MCPS-PRS Alliance, a group that represents British composers, songwriters and music publishers, announced the pact on Thursday. The three-year deal will peg publishing royalties for digital downloads at 8 percent of gross revenue, minus VATs.

The percentage covers online and over-the-air (OTA) downloads, though ringtones are not included. Mobile carriers O2, Orange, T-Mobile and Vodafone agreed to the terms.

The percentage is lower than an original 12 percent demand, and fixes a working royalty rate of 8 percent that was in effect for several years.

Rates on non-interactive, streaming content will be 6.5 percent. The development is part of an ongoing Copyright Tribunal hearing, which also started Thursday. That hearing contains a number of outstanding issues, though all parties appeared happy with the initial result. According to the Official UK Charts Company, Britain leads the pack in Europe in digital downloads with 34 million units this year, and the sentiment was that the recent resolution will further facilitate that market. Sales from this year have already eclipsed year-end, 2005 levels.

Barenaked Ladies Redefine One Million on Latest Release

First-week album revenues of $1 million would be modest for a major label artist, though the game is entirely different in the independent sphere. In the "old days," artists like MC Hammer famously went straight-to-consumer from the back of a trunk, an approach that helped him leverage stronger contractual terms with Capitol Records. But situations like those were mostly rare, and broader success usually required serious physical distribution and widespread media promotion. In the current era, artists can tap consumers directly though a number of digital channels, while keeping more of the resulting revenues. Just recently, lighthearted Canadian rockers Barenaked Ladies scored sales of $978,127.99 on their indie release, Barenaked Ladies Are Me, a figure that means something entirely different to the post-major group.

The days of heavy airplay and big-budget promotional campaigns are mostly over for Barenaked, though the end result is still sound financially.

Barenaked Ladies label Desperation Records and management firm Network Music Group pointed to a far different release strategy, one with much lower overheard. The band distributed their music across a number of platforms, including physical CDs, downloads, USB flash drives, ringtones, multi-tracks for remixing, and streams, often direct-to-consumer. The approach is being partly driven by Network chief Terry McBride, who has long argued for a fresh outlook on music distribution and revenue maximization. Meanwhile, the album itself has fared well at traditional retail, scoring a number 17 ranking in the US, and a number 7 finish in Canada.

LIL CHRIS POISED TO MAKE HIS MARK
As RCA Act Lil Chris (16 Yrs Old) enters the Top 20 on Download Sales alone BPI & ERA will confirm that all Digital Sales will count towards the Singles Chart from Jan 1 2007. The Killers, Scissor Sisters and Justin Timberlake have all made Top 20 debuts on Download sales in the last month.

IMPLICATIONS:

· As a new Artist you no longer actually have to release a Record to go Top 20.

· If you can get the right Digital Distribution Network worldwide, of which there are many deals going on this can work really well for you.

· Your 10,000 ish My Space Friends could suddenly prove very useful.

· The future of the music industry, the way records are charted, the records are marketing, opportunities for new artists etc.

COPYRIGHT TRIBUNAL RESOLUTION ON 8% ROYALTIES FOR DOWNLOADS

The BPI backed by AOL, iTunes, Napster, Sony Connect, o2, T-Mobile, Vodaphone, Yahoo have managed to reach an agreement over Digital Download Royalties and avert a Tribunal with the MCPS.
CREATIVE ECONOMY PROGRAMME

The Industry seizes upon the Creative Economy Programme consultation, to offer ideas on how the Govt can best help the Music Industry.

