Additional Exercises – 01 – Week 2

Solutions to the questions from Horngren, C.T., W.T. Harrison, L.S. Bamber, P.J. Best, D.J. Fraser & R. Willet, 2001, Accounting, (3rd edition), have been adapted from the Instructor's Solutions Manual (prepared by Fraser, D, P. Best & R. Willett) for use by University of Melbourne students enrolled in 306-104 Accounting 1B.

Horngren et al 
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	General Journal

	DATE
	ACCOUNTS & EXPLANATIONS
	POST. REF.
	DEBIT
	CREDIT

	July
	6
	Cash at Bank
	
	15,000
	

	
	
	
Paid-up Capital - ordinary 
	
	
	15,000

	
	
	Issued ordinary shares for cash
	
	
	

	
	
	
	
	
	

	
	12
	Cash at Bank
	
	18,000
	

	
	
	
Paid-up Capital - Preference
	
	
	18,000

	
	
	Issued preference shares for cash.
	
	
	

	
	
	
	
	
	

	
	14
	Land
	
	24,000
	

	
	
	
Paid-up Capital - ordinary
	
	
	24,000

	
	
	Issued ordinary shares for land
	
	
	

	
	
	
	
	
	

	
	31
	Profit and Loss Summary
	
	4,000
	

	
	
	
Retained Profits
	
	
	4,000

	
	
	Closed net profit to Retained Profits
	
	
	

	
	
	
	
	
	


Extract – Balance Sheet as at 31 July 20XX

	Shareholder’s Equity (see note 1)
	
	

	Share Capital
	
	57,000

	Reserves (Share Premium Reserve)
	
	-

	Retained Profits
	
	4,000  

	
	
	$ 61,000

	
	
	

	Note 1
	
	

	Share Capital
	
	

	
	13,000
	ordinary shares
	39,000

	
	8,000
	fully paid preference shares
	18,000

	
	
	57,000
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Exercise 6

	
	
	
	DR
	CR

	10
	October
	
	

	
	DR
	Bank Trust
	120,000
	

	
	CR
	Application
	
	120,000

	
	(Receipt of Applications)
	
	

	14
	October
	 
	 

	
	DR
	Application
	75,000
	

	
	CR
	Paid Up Capital
	
	75,000

	
	(Funds contributed by successful applicants)
	
	

	
	DR
	Application
	45,000
	

	
	CR
	Bank Trust
	
	45,000

	
	(Refunds to unsuccessful applicants)
	
	

	
	DR
	Bank
	75,000
	

	
	CR
	Bank Trust
	
	75,000

	
	(Transfer to Coy’s bank account)
	
	

	
	DR
	Allotment
	100,000
	

	
	CR
	Paid Up Capital
	
	100,000

	
	(Allotment money due)
	
	

	14
	November
	
	

	
	DR
	Bank
	100,000
	

	
	CR
	Allotment
	
	100,000

	
	(Receipt of allotment money)
	
	


