Additional Exercises & Problems #3 – Week 4

Exercise 16

Cyrmu (Aust.) Pty Ltd

Balance Sheet as at 30 June 1992

	Shareholders’ Equity
	$
	$

	
	Ordinary Shares
	30,000
	

	
	Preference Shares
	15,000
	

	
	General Reserve
	12,500
	

	
	Profit & Loss Approp. A/c
	10,000
	67,500

	Liabilities:
	
	

	
	Trade Creditors
	7,000
	

	
	Proposed Dividend
	
	

	
	(
	Preference
	1,500
	

	
	(
	Ordinary
	4,500
	13,000

	Total Equity
	
	80,500

	
	
	

	Current Assets
	
	

	
	Cash at Bank
	14,180
	

	
	Stock
	19,650
	

	
	Debtors
	8,620
	42,450

	Non-current Assets
	
	

	
	Land & Factory Building
	14,300
	

	
	Plant

	33,950
	
	

	
	less Accum. Dep. 

	10,200
	23,750
	38,050

	Total Assets
	
	80,500


	Profit and Loss Appropriation Account

	
	$
	$

	Balance (1/7/'91)
	
	20,200

	Net profit (year ended 30/6/'92)
	
	  5,800

	Available for Appropriation
	
	26,000

	Preference Dividend   (10% on $15,000)
	1,500
	

	Ordinary Dividend  (30,000 @ 15c per share)
	4,500
	

	Transfer to General Reserve
	10,000
	16,000

	Balance (30/6/'92)
	
	10,000
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	Convertible Unsecured notes
	1,000,000
	

	
	Paid Up Capital
	
	1,000,000

	(conversion to ordinary shares 1:1 basis)
	
	

	
	
	

	Share Premium Account
	3,000,000
	

	Profit and Loss Appropriation
	1,000,000
	

	
	Paid Up Capital
	
	4,000,000

	(1:1 bonus issue from SPR & Ret. Profits)
	
	


Profit & Loss Appropriation A/c
	Dividend Payable
	250,000
	Balance
	2,500,000

	Paid Up Capital
	1,000,000
	(including Net Profit)
	

	
	
	
	

	Balance (end)
	1,250,000
	
	

	
	2,500,000
	
	2,500,000

	
	
	
	

	
	
	Balance (end)
	$1,250,000


Balance Sheet extract:
Shareholders’ Equity (See Note 1)
	Share Capital
	9,000,000

	Reserves
	

	Retained Profits
	1,250,000

	
	$ 10,250,000

	
	

	Note 1
	

	Authorised Capital
	

	
	10,000,000 $1 ordinary shares
	$ 10,000,000

	Paid Up Capital
	

	
	9,000,000 $1 ordinary shares - fully paid
	9,000,000

	Reserves
	

	
	Share Premium Reserve
	0

	
	$ 9,000,000
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	Fixed Assets
	80,000
	

	Stock
	20,000
	

	Debtors
	52,000
	

	Goodwill
	26,000
	

	
	Provision for Doubtful Debts
	
	8,000

	
	Creditors
	
	20,000

	
	Vendor - Specific Ltd
	
	150,000

	
	
	
	

	31 July
	
	

	Vendor - Specific Ltd
	150,000
	

	
	Cash
	
	5,000

	
	Debentures     (500 x $100)
	
	50,000

	
	Paid Up Capital    (50,000 x $1)
	
	50,000

	
	Share Premiums    (50,000 x $0.90)
	
	45,000


General Ltd

Balance Sheet as at 1 August 19x3

	Assets
	
	$
	Liabilities
	$

	Stock 
	
	20,000
	Overdraft
	5,000

	Debtors
	52,000
	
	Creditors
	20,000

	less Provision for Doubtful Debt
	8,000
	44,000
	Debentures
	50,000

	Fixed Assets
	
	80,000
	
	

	Goodwill
	
	26,000
	Shareholders’ Equity
	

	
	
	
	Share Capital
	50,000

	
	
	
	Reserves
	45,000

	
	
	170,000
	
	170,000

	
	
	
	
	


Note:  assumed no previous assets !
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