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Part A

What is the Moving Average strategy? Explain and critically review its usefulness in stock selection. 












(2 pages)

Part B
You will be given a company on the Australian stock exchange. 

Using such data as is available on the company, and the Moving Average strategy make a recommendation whether the share as at 1 August 2009, should be held, bought or sold.












(5 pages)

Notes:

(i) Discuss briefly the nature of activities of the company in an opening introductory half page,

of Part B and attach the 5 year performance of the share as in Yahoo finance, in the lower half. 

(ii) The overall word limit for answering parts a-d above is 2,000 words: and the page limit is 7 

A4 pages including exhibits.  The word count must appear on the top right hand corner  of  page 1 of  your assignment. The pages must be numbered in the bottom right hand corner.  The assignment will simply be attached to the top-sheet given by the exams department without  any  special folders. You name can appear in the assignment at the footer.  

(iii) Marks will be deducted for poor presentation and inadequate referencing.

(iv)  the word count (excluding appendices) should be stated  in the top right hand corner of the 

first page. 

(v) Heavy penalties will be applied to-

(i) plagiarism-any work taken from anywhere without acknowledgement;

(b) collusion- similarity with another student's assignment. 
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IMCM assignment notes

(1) First access the information on your company: 

Accessing information on a  Stock Exchange Share and Index from Yahoo Financials  

(i) Access the website: www.yahoo.com

(ii) On the left side - a column of contents appears. Click on ‘Finance.’
(iii) Again on the left side a column appears labeled 'Investing,'  under which is another label- 'International Exchange.' Click on World indices.

(iv) on the page which now appears, look for ^AORD the Ausralian ordinary shares index.

(v) a page will appear (^AORD). Click on components on the leftside column. All the assignment companies will appear on the next page example-

XOM    Exxon Mobil Corporation.

When you click on the company, the company share price page appears. On the left side of this page again a lot of company information is accessible, including the basic chart function. 

(2) Actual assignment structure

The total number of pages is 7 including annexures. There is a penalty of 5 marks for every extra page. The pages should be numbered in the bottom right hand corner. The following is an indicative structure…
First page 
Name and ID to appear on top of page.

About the company and its activities


Attach the 5 year share performance from the 'Basic chart function,
' on the company's page. 

Part A
Page 2-3  (2 pages)

Explain and critically evaluate the Moving Average strategy.

Part B

Page 4-7 (3 pages)
: Technical analysis: Moving average technique

For eg share with code XOM, open the page, look for ‘Technical chart,’ from Left hand menu, click. (In the ma strategy, a buy signal is where the share price cuts the ma from below, and a sell signal is where the share price cuts the ma from above.)  Using 5 year data range, test 20, 50 and 100 day ma strategies and discuss firstly which of these strategies gives you the best results, ie the strategy which results in the highest returns on the strategy. 
To evaluate the alternative strategies you may apply a simple strategy of positive returns/total 

signals and if this >0.5 evaluate it as successful. Choose the strategy with the highest ratio.

If no ratio exceeds 0.5 discuss why.

Then recommend, whether, on August 1, the share represented a buy, sell or hold proposition. 

(in the annexure you must enclose the three moving average charts for 20, 50 and 100 days-1 page).

