Synopsis Video #1
10 Principles of Economics


P. Mankiw-



“All economies are from scarce resources.”

“To make decisions is the sin of economics”


Alfred Marshall-



“Study of mankind is economics.”


Robert Sobel-



“Economic decisions.”

P1.

People face tradeoffs

Mankiw-



“Tradeoff with buying one good over another.”


JD-
“I was the president when all my workers were laid off.”
P2.

Cost of something is what you give up to get it


Todd Bucholz-



“Nothing is free.”



“Budget your time.”

P3.

Rational people think at the margin


William Lash-
“Empty seats to sell half prices to make a profit.

Profit-Revenue= Cost

P4.

People respond to incentive

People make decisions


Robert Sobel-

“If you wash the car, you can use it tonight.”

Todd Bucholz-

“People do respond to incentives when the gov’t takes taxes off, so everyone can shop.”


Caroline Haxby-

“Cigarette prices rise to lesson the use from teenagers.”

P5.

Trade can make people better off


C. Haxby-

“If I have something and you have something, we can exchange.”

“That is what economics is all about.”


T. Bucholz-

“In medieval times, supplies were very limited.”

“Todays world we have plenty more to expand out for everyone.”

P6.
Markets are usually a good way to organize economic activity

C. Haxby-

“A market is when prices are changing.”

Adam Smith first founded “Wealth of the Nations”


R. Sobel-

“You have a catchers mit and I have $25, so we exchange for what we both wanted.”

P7.
Government can sometimes improve the market outcome


Mankiw-

“Market might fail for gov’t to interfere.”


C. Haxby-

“Playing my ghetto blaster loudly is low as to be compared to the societies consumption.”

“Market power is a person who is large enough to control the market.”


T. Bucholz-

“Economists have changed their point of view when it comes to the gov’t interfering.”

P8.
A country standard of living depends on the ability to produce goods and services
1- Use advantage technology

Mankiw-

“Productivity is what separates the rich countries to the poor countries.”


T. Bucholz-

“We are becoming wealthier because of the software that we learn everyday of our lives.”

P9.
Prices rise when the gov’t prints too much money

T. Bucholz-

“Federal Reserve board determines how much money is needed.”

P10.
Society faces a short run tradeoff between inflation and unemployment


Mankiw-
“Money supply can’t always be stable.”


T. Bucholz-
“Markets have become more rational”

Synopsis Video #2

Why is America #1 ?


It is because of incentive

America/Hong Kong/India has too many people in its population.


Milton Freedman


“India had freedom”

Laissez Faire-

Just let them pass on

Milton Freidman-

“The gov’t of India tells you what to do.”


Artine Camp-

“Can you use a microscope to tell it what to do in America but can’t do it in France.”


John Stassel
“To be #1 by opening ourselves to ideas.”

Relative Poverty

Absolute Poverty

David Ricardo-
godfather of economics

Opportunity Cost

