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Summary: 

The federal budget making process is very complex to say the least.  Many factors combine into this subject in order to cover all aspects of the federal budget.  One particular aspect is how the government apportions and spends its money.  This is called discretionary spending.  Discretionary spending is often divided into three subcategories that include international, defense and domestic spending.  The conflict over how this money is spent is just as controversial as the process itself.

Application: 

Discretionary spending is the basis of most conflict in the federal government.  Political parties and the views they hold make this topic difficult to compromise on.  For example, democrats often favor high levels of spending in the education department.  A conflict arises when appropriation of funds for education comes about.  The democratic view will differ largely from the republican view resulting in a gridlock situation that is hard to bypass.  These parts often must compromise their views in order to reach a final verdict.  However, this process can take a large amount of time and may leave hard feelings on both sides.


In a divided government, conflict over discretionary spending can be even greater.  With the president of one party and the majority of Congress of another party, the same conflict over views can arise.  This makes the budget seem like a delicate issue and makes the federal government seem as if nothing can get accomplished.  Currently there is a uniform government, which has a single party in control of the presidency and Congress.  This homogeny makes discretionary spending a little less controversial overall, and has allowed Bush’s budget plans to go through.  He, as a republican, has increased military spending by 43% and therefore decreased domestic expenditures, including education.  Divided government contributes to political controversy over the federal budget and discretionary spending.


Rules of federal spending also account for much controversy when it comes time to write the budget.  Appropriation acts in Congress are considered annually in order to write the budget for the operations of the government.  These thirteen acts provide structure and limits on spending for government agencies and programs.  These limits or caps are “ceilings” imposed on the authorities in the budget making process and regulates the amount of money that can be appropriated to these organizations.  The discretionary spending caps were first established in the Budget Enforcement Act of 1990.  These limits have changed over the past twelve years and as of September 30, 2002 have officially expired.  Limits on spending can create difficulty in dispensing money and do not account for problems that may arise that need federal funds.  For example, Tennessee schools are going broke because of the massive domestic spending cut that Bush has achieved.  He did not see the need for much education spending this year that led to cuts in the education budgets nationwide.  He also underestimated the military budget unsure of the future situation in Iraq.  Both of these circumstances were completely unintended but led to controversy politically and will cause increased problems with next year’s budget analysis.  

