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THE COLD WAR CONTINUED


Ch. 27

(883)

The “New Look” in Foreign Affairs

(884)

Covert Action

(885)

Intervening around the World

Eisenhower has success with foreign affairs, sustains anticommunist rhetoric of cold war, persuades Americans to accept stalemate

Develops new strategies for containment and for support of US power abroad, recognizes limits of raw military power

Fears that permanent mobilization might overburden economy, pursues capital intensive defense policy, promises to reduce military budget by exploiting atomic and air superiority

Facilitates cuts in military budget to “get more bang for the buck”, military spending from 66% of total federal budget to 49%

Secretary of State John Foster Dulles is architect of American policy, strong sense of righteousness, fierce against communism, calls for more than containment: “rollback”, relies on nuclear weapons

Limits of policy become clear when Americans face situations that require less power than nuclear weapons, US cannot really intervene

Josef Stalin dies in 1953, Eisenhower hopes for peace & coexistence w/ new leader Nikita Krushchev who withdraws troops from Austria

In 1958, Krushchev suspends nuclear testing, on good terms with US

In May 1960, American U-2 spy plane is shot down over Soviet military installation, Eisenhower refuses to apologize

U-2 incident reveals limits of diplomacy in resolving rivalry between the superpowers, Eisenhower spends $2.5 billion on military in 1957

Argues against more spending but Congress increase another $8 billion in 1958, accelerating arms race and expanding defense sector

Heavy reliance on CIA, covert military operations become key part of American foreign policy, quick, quiet way to depose hostile regimes

Used to destabilize gov’ts deemed too radical, too friendly w/ Soviets

Leader is Allen Dulles, CIA does more than gather intelligence - arrange financial payments to friendly political parties, secretly fund and guide intellectuals

Soviet Unions tries to win Africa, Asia, Latin America by appealing to “anti-imperialism”, offers modern amounts of foreign aid

CIA has victory in Iran in 1953, replaces prime minister Mohammed Mossadegh with US-friendly shah, renegotiate oil contracts

Rivalry of Israelis and Arabs complicated foreign policy, when Arabs attack Israelis seize land outside of UN-sponsored armistice

Most support Israel as refuge for people who suffered persecution

Arab nat’lism is problem for US, culminates in Suez Canal crisis

CIA intervention in Guatemala, threats to expropriate many acres that United Fruit Company has not cultivated, links land reform program to evils of int’l communism, CIA spends $7 million on anti-gov’t
(886)
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Ike’s Warning: The Military-Industrial Complex
In 1954, US sponsored military invasion begins, bombings save invasion effort, Guatemalans appeal to UN for help
Carlos Armas is appointed as military leader by US, assassinated in 1957, decades-long civil war ensues between military and guerillas

Resentment against American foreign policy increases, actions trigger anti-American backlash, Nixon is stoned by angry mobs during tour
In Indochina, US aids France with CIA, spends $2.6 billion into fight vs. nationalist Vietminh movement
France asks for direct intervention when surrounded in March 1954, Eisenhower rejects call, does not want war with Indochina, but wants to contain communism in Asia, offers domino theory to convey point
Hopes “loss” of Vietnam will threaten other Southeast Asian nations
French surrender in Dienbenphu, Geneva convention creates cease-fire, Eisenhower administration creates Southeast Asia Treaty Organization (SEATO), dominated by US, signed by others
Ngo Dinh Diem is leader of South Vietnam, by 1959 his unpopular gov’t faces civil war, US economic aid based on cold war assumptions lays foundations for Vietnam War of the 1960s
Peace advocates claim reliance on nuclear weapons does not strengthen national security, but rather threatens entire planet with extinction, many demonstrations at atomic test sites, military camps
National Committee for Sane Nuclear Policy (SANE) has 25,000 members by 1958, small actions take place in large cities
In Farewell Address, warns against dangers of “military-industrial complex”, large military and large arms industry is new to America
“Potential for rise of misplaced power exists, must never let weight of combination endanger liberties or democratic processes”
During the Eisenhower years the U.S. began extensive intervention in the Third World.  What assumptions led to those decisions?  Can you make a connection between these assumptions and the policy of containment?
The U.S. began its period of extensive intervention in third world countries because of the cold war and the “threat of communism” that had to be contained and destroyed. The CIA was used to manipulate foreign governments and economies in order to keep communism from spreading and to support democracy and other US-approved ideologies. On top of politics, the CIA helped to make the United State more powerful economically in cases such as Iran. 
