Damian Lee

American Studies

Alft/ Kyle/ Van Over

3 March 2005

1930’s Reading Guide

Dow Jones Average – average of stock prices of leading industries.

Gross National Product (GNP) – total annual value of goods and services a country produces.

Collateral – something pledged as security for a loan that can be claimed by the lender if the loan is not repaid.

Federal Reserve System – system that regulates the amount of money in circulation.

Hoovervilles – home built for homeless people built shanty, with shacks of tarpaper, carboards, or scrap materials.

Dust Bowl – Towns’ condition made worse by drought and dust storm that took place in the Great Plains for much of the 1930s.

Scottsboro Boys – nine African American youth accused and unfairly tried and convicted of raping two white women in Alabama, 1931; gained national support and received new trials by order of the Supreme Court.

Socialists – person who advocates the principles of socialism.

21st Amendment – ratified in February 1933, congress voted to ban on alcoholic beverages.

Reconstruction Finance Corporation (RPC) – government corporation set up by president Herbert Hoover in 1932 that gave government loans to bank.

FDR’s “New Deal” – President Roosevelt’s plan to improve the economy into a better stabled one. Also promising for this occasion to never happen again.

Bonus Army – group of World War I veterans who marched to Washington in 1932 asking to receive their pension bonus early.

1. What leads to the stock market crash? What effect did have upon businessmen? What effect did it have upon farmers? How about bankers?

Prices for many stocks seared far above their real value. Businessmen and farmers were loosing value money and facing unemployment and economy downfall. Bankers were stressed, and some of them committed suicide.

2. What factors lead to the Great Depression? List three factors and describe what type of effect each factor had upon causing the depression.

The three factors that lead to the great depression were over speculation, government policies, and an unstable economy. Over speculation was caused by speculators buying stocks with borrowed money. The Federal Reserve System cut interest rates to spur economic growth. And an unstable economy led to an uneven distribution of national wealth.

3. How did the Great Depression affect American society in the 1930’s? Describe three social problems that affected people during the Great Depression.

The nation became unrest and people would not trust each other. Few rich families were living off from this crash buying stocks at such low price; many others were living on the streets with not 1 penny in their pocket. After the stock market crash came the period known as Great Depression.

4. How did American society respond to the Great Depression? Describe two ways in which Americans looked ahead and changed positively following the depression.

People would work together in such time of despair. Also, jokes and cartoons kept people laughing through their troubles.

5. How did the government respond to the needs of Americans in 1932? Who was, or wasn’t, responsible for this change in government during the Great Depression? Explain.

Hoover was responsible for not trying to improve the economy during the stock market crash. While Roosevelt have great plans to improve of what has become of United States at this era.

