1930’s study guide

Dow Jones Industrial average – an average of the prices of the stocks of leading industries that gauges the health of the stock market.

Stock - A supply accumulated for future use; a store.

Black Thursday – stock prices fell. Worried investors began to sell, and so did others.

Black Tuesday – record of 16.4 million shares were sold, compared with 4 to 8 million shares a day, earlier in the year.

Dust Bowl – towns’ condition made worse by drought and dust storm that took place in the Great Plains for much of the 1930’s.

Over-speculation – during the 1930’s, speculators bought stocks with borrowed money, then pledged those stocks as collateral for loans to buy more stocks.

Herbert Hoover – thirty-first president of the United States, 1929-1933; responded ineffectively to 1929 stock market crash and the Great Depression.

FDR – thirty-second president of the United States, 1933-1945; fought the Great Depression through his New Deal social programs.

“Real Wages” – value of income adjusted to account for inflation; used to compare wages in different time periods.

Welfare capitalism – industrial policy of meeting workers’ needs with increased pay and benefits for the purpose of preventing labor union organization.

Reassurance – Roosevelt re assured people that everything was ok, and that we should be hopeful for the future.

“First Hundred Days” – FDR’s first hundred days serving as president, he passed the new deal to help the people who suffered during the stock marker crash and the Great Depression.

New Deal – proposals and programs adopted by president Franklin Roosevelt in response to the Great Depression; included social and economic programs and changes in government regulations.

Civilian Conservation Corps – organization that conserved the environment while gave jobs to unemployed people; the restoration and conservation work.

Tennessee Valley Authority – public works project created in May 1933 that helped farmers and created jobs in one of the country’s least modernized regions.

Public Works Programs – government-funded projects to build public facilities; central to President Franklin Roosevelt’s New Deal job programs.

Socialists – person who supports the principles of socialism.

Norman Thomas – socialist party leader and candidate for President in the 1920 and 1930’s.

Bonus Army – group of World War I veterans who marched to Washington in 1932 asking to receive their bonus early.

Social Security Act – legislation of 1935 that establish social welfare system funded by employee and worker contributions; included old-age pensions, survivor’s benefits for victims of industrial accidents, and unemployment insurance.

Court Packing Scheme – 

Eleanor Roosevelt – first lady in 1933-1945; tireless worker for social causes, including women’s rights and civil rights for African Americans and other groups.

WPA (Works Progress Administration) – agency set up in 1935 to provide work for more than 8 million citizens.

1. How might you thoroughly describe the American economy during the late 1920’s?

The economy was declining by the late 1920’s because of president Hoover inactivity to improve economy during the stock market crash and the Great Depression.

2. What did President Hoover’s election in 1928 say about the needs of the American society? What was Hoover’s campaign motto? Was it ultimately successful?

President Hoover could drive the society well just as he did for his business. His campaign mottos were “poverty will be banished from this nation” and “everybody ought to be rich”. No, it was very unsuccessful.

3. What were the factors behind the stock market crash in 1929? Why was the stock market accessible to increasing number of Americans in the late 1920s?

The factors behind the stock market crash in 1929 were the decline of the Dow Jones industrial average, the panicking crowd selling their stock and the buying of stock on credit. The stock market was accessible to increasing number of Americans in the late 1920’s because economy was booming, daily needs were cheaper, and people’s income increased allowing Americans to buy other needs.

4. What is “buying stock on credit”? How did buying on credit lead to the Great Depression? Be prepared to give and example of “buying on credit”.

“Buying stock on credit” was using borrowed money to buy stocks. Because people did not originally own the money, banks went bankrupt, leading toe the Great Depression. An example is over-speculation.

5. What was the all time high for the Dow Jones in September 1929? How low did the Dow Jones drop to on November 13th? How much had investors lost in the markets at this time?

The all time high for the Dow Jones in September 1929 was 381. By November 13th, it dropped to 198.7. Investors lost 30 billion in the market at this time.

6. How did the crash affect investors? What were the two ways in which it affected factory workers? How did it then affect farmers? How did it finally affect the banks?

Investors had lost their money in banks, and the stock value. Worker’s income decreased and later the factories closed. Farmer’s crop value decline greatly. Banks closed because of unpaid farm loans, unableness to let people withdraw money because of all previous loans.

7. Be prepared to graph the effects of the stock market crash and apply it to the Great Depression information we covered in class. Be able to describe how historical statistics can tell us about American society during the 1930’s.

8. What did the book say were the three main causes of the Great Depression? Describe how over-speculation, ineffective government policies, and an unstable economy lead to the Great Depression? Be prepared to discuss all three causes in detail.

The three factors that lead to the Great Depression were over-speculation, government policies, and an unstable economy. Speculators buying stocks with borrowed money was called over-speculation. The Federal Reserve System cut interest rates to spur economy growth. And an unstable economy led to an uneven distribution on national wealth.

9. What type of effect did the rising standards of living have upon American labor unions during the late 1920’s? How can this be related to welfare capitalism?

Greater life span, better living conditions.

10. What were some of the challenges that FDR faces when implementing his New Deal programs?

People thinking negatively about the New Deal, that it would not help improve the economy that was affect by the stock market crash and Great Depression.

11. What is the importance of FDR’s first one hundred days in office? What happened? Why?

It is important because he took action just as he entered into office. He proposed his New Deal to help improve the economy because of the impact of stock market crash and the Great Depression.

12. What is the legacy of FDR’s New Deal programs? Are any of his programs still benefiting people in society today? If so, explain.

